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ADOPTED RESOLUTICN NO.
APPROVED o APPROVED WITH CHANGES
CONTINUED TO o DENIED

INTRODUCED ORDINANCE NO.

NO ACTION TAKENDID NOT PASS

RECEIVED AND FILED o RETURNED TO STAFF
REFERRED TO

SET FOR PUBLIC HEARING

AGENDA REPORT
REQUEST FOR CITY COUNCIL AND
CORONA HOUSING AUTHORITY ACTION

DATE: March 16, 2016
TO: Honorable Mayor and City Council Members
Honorable Chairman and Board of Commissioners
FROM: Community Development Department
SUBJECT: APPROVAL OF THE SUBMITTAL OF THE 2015 HOUSING

ELEMENT ANNUAL PROGRESS REPORT TO THE
CALIFORNIA DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT

RECOMMENDED ACTION:
That the:

1. City Council receive and approve the submittal of the 2015 Housing Element
Annual Progress Report to the California Department of Housing and Community
Development.

2. Corona Housing Authority receive and approve the low and moderate income
housing asset fund activity information required in accordance with Health and
Safety Code 34176.1(f) (1-11) for the previous fiscal year ending June 30, 2015.

ANALYSIS:

Pursuant to California Government Code Section 65400, Annual Progress Reports
(APR) regarding the City's adopted Housing Element must be made to the California
Department of Housing and Community Development (HCD). Each year the report
covers the period of the preceding calendar year. Compliance with this reporting
requirement enables the City to apply for various types of grant funding that could be
available through the state.

HCD has implemented an online reporting system for jurisdictions to report their
progress toward the programs contained within their Housing Elements. In the Southern
California Association of Governments (SCAG) region, the 2015 reporting year is the
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second year in the Fifth Housing Element Cycle (2013-2021). Exhibit 1 is a printed
version of the report that will be submitted online. This report outlines the City’'s 18
programs and their progress through 2015.

In accordance with Senate Bill 341 - Health and Safety Code 34176.1(f), states that
“...the housing successor shall conduct and provide to its governing body an
independent financial audit of the low and moderate income housing asset fund within
six months after the end of each fiscal year, which may be included in the independent
financial audit of the host jurisdiction.” In compliance, an independent audit was
conducted after the end of the fiscal year ending June 30, 2015. Said audit was
approved by the governing body on December 15, 2015.

Health and Safety Code 34178.1(f) further requires that, “Iif the housing successor is a
city or county, it shall also include in its report pursuant to Section 65400 of the
Government Code and post on its Internet Web site all of the following information for
the previous fiscal year.” In compliance with this requirement the information noted in
Health and Safety Code 34176.1(f)(1-11) has been prepared and is attached as Exhibit
2. This information shall be submitted as an addendum to the APR and posted on the
Corona Housing Authority website,

STRATEGIC PLAN:
Not applicable.

FISCAL IMPACT:
There is no fiscal impact associated with the preparation of and submittal of the Report.

ENVIRONMENTAL ANALYSIS:

This action is not a Project under the California Environmental Quality Act; therefore, no
further review is required.
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PREPARED BY:

Cynthia Lara ‘erri Manuel
Administrative Services Manager Planning Manager

Pt

Michael E. Abel
Chief of Police and
Assistant City Manager

PREPARED BY:

SUBM?TTED

Darrell Talbert
Ass:stant Clty Manager/ City Manager
Administrative Services Director

EXHIBITS:

1. Exhibit 1 - Annual Housing Element Progress Report for 2015.
2. Exhibit 2 — Low and Moderate Income Housing Asset Fund Report for fiscal year
ending June 30, 2015
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CORONA HOUSING AUTHORITY
Low and Moderate Income Housing Assets Fund — previous Fiscal Year Reporting
Specified Activity Information in Accordance SB341 (HSC 34176.1)
Year Ended June 30, 2015

1. The amount deposited to the Low and Moderate Income Housing Asset Fund {“Fund”),
distinguishing any amounts deposited for items on the Recognized Obligation Payment Schedule
from other amounts. [Health and Safety Code 34176.1{f){1)]

Recognized Obligation Payment Schedule amounts S 0.00
Other amounts $ 1,235,535.16
TOTAL S 1,235,535.16

2. A statement of the balance in the Fund as of the close of the fiscal year, distinguishing any amounts
held for items listed on the Recognized Obligation Payment Schedule from other amounts. [Health
and Safety Code 34176.1{f)(2)]

Recognized Obligation Payment Schedule amounts 2 0.00
Other amounts {cash and land held for resale) S  7,684,065.71
TOTAL " S 7,684,065.71

3. A description of expenditures from the Fund by category, including, but not limited to, expenditures
{A) for monitoring and preserving the long-term affordability of units subject to affordability
restrictions or covenants entered into by the redevelopment agency or the housing successor and
administering the activities described in paragraphs (2} and (3} of subdivision {a), {B) for homeless
prevention and rapid rehousing services for the development of housing described in paragraph (2)
of subdivision (a}, and (C} for the development of housing pursuant to paragraph (3} of subdivision
{a). [Health and Safety Code 34176.1{f}{3}]

{A} Monitoring/preserving S 100,577.66
{B) Homeless prevention/rapid rehousing S 0.00
{C) Housing development S 1,280,047.50
TOTAL S 1,380,625.16

4. As described in paragraph (1) of subdivision (a), the statutory value of real property owned by the
housing successor, the value of loans and grants receivable, and the sum of these two amounts.
[Health and Safety Code 34176.1{f){4}]

Assets held for disposition S 3,146,753.48
Loans receivable (includes 54.8M SERAF loan on ROPS) | & 21,238,462.20
TOTAL S 24,385,215.68

5. A description of any transfers made pursuant to paragraph {2} of subdivision (¢) in the previous fiscal
year and, if still unencumbered, in earlier fiscal years and a description of and status update on any
project for which transferred funds have been or will be expended if that project has not yet been
ptaced in service, [Health and Safety Code 34176.1(f}(5)]

Mot applicable. Ne Low ond Moderate Income Housing Asset Fund monies were tronsferred
between housing successors in contlguous furisdictions during the fiseal year,
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CORONA HOUSING AUTHORITY
Low and Moderate Income Housing Assets Fund — previous Fiscal Year Reporting
Specified Activity Information in Accordance SB341 (HSC 34176.1)
Year Ended June 30, 2015

6. A description of any project for which the housing successor receives or holds property tax revenue
pursuant to the Recognized Obligation Payment Schedule and the status of that project. [Health and
Safety Code 34176.1{f}{6}]

Mot appliceble. The fow end Moderate ncome Housing Asset Fund did not receive or hold
property tex revenues pursuant to the Recognized Obligation Povment Schedule during the fiscal
WETE,

7. For interests in real property acquired by the former redevelopment agency prior to February 1,
2012, a status update on compliance with Section 33334.16. For interests in real property acquired
on or after February 1, 2012, a status update on the project. [Health and Safety Code 34176.1(f}(7)]

APN Date Acquired | DOF Transfer Original Cost | Status
Approval

117-320-012

117-320-016

117-320-017

117-320-018

117-320-059 04-26-06 08-07-12 $ 1,152,510.16

117-320-015

117-320-014

117-320-020

117-320-030 06-30-09 09-07-12 $  122,100.00

117-326-032 11-23-10 09-07-12 S 233,748.21

117-320-051 12-24-08 09-07-12 S 229,771.99

117-320-036 02-27-09 09-07-12 S 128,575.62

ﬁg:i:ggi 02-18-11 09-07-12 | $ 2,500,000.00 | Property sold 2-14-2014

117-320-023 07-01-15 N/A $ 1,250,047.50 | Funding wired to escrow
6/30/15; Escrow closed
7/1/15.

8. A description of any outstanding obligations pursuant to Section 33413 that remained to transfer to
the housing successor on February 1, 2012, of the housing successor's progress in meeting those
obligations, and of the housing successor's plans to meet unmet obligations. In addition, the housing
successor shall include in the report posted on its Internet Web site the implementation plans of the
former redevelopment agency. [Health and Safety Code 34176.1(f)(8})]

The Housing Successor is in compliance with all Section 33413 requirements, as noted in the TEN
YEAR AFFORDABLE HOUSING COMPLIANCE PLAN, adopted November 18, 2009; available on the
Corona Housing Authority (“CHA”) website. Furthermore, since February 1, 2012, new affordable
deed restricted units have been added to the housing stock with the use of federal funds as follows:
1) E Street - 1 low income ownership, 2) Mission Apartments on W. 5 Street ~ 11 very low income
rental apartments, 3) Citrus Circle Apartments on Buena Vista — 60 extremely, very, and low income
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CORONA HOUSING AUTHORITY
Low and Moderate Income Housing Assets Fund — previous Fiscal Year Reporting
Specified Activity Information in Accordance SB341 (HSC 34176.1)
Year Ended June 30, 2015

units and 4) E. Sixth Street Affordable Housing Project - under negotiations is a new multi-family
project anticipated to create 85 new extremely, very, and low income units.

NOTE: No affordable housing units have heen lost.

9. The information required by subparagraph (B) of paragraph (3} of subdivision (a). [Health and Safety
Code 34176.1(F){9}]

The housing successor, or Corona Housing Authority, has been in negotiations as mentioned above
for a new 85-unit affordable project; no agreement(s} has been approved, but is anticipated to be
considered in May/lune of 2016. Therefore, for purposes of this reporting period, there has been no
development(s} of affordable housing with the use of Low and Moderate Income Housing Asset
Funds. As such, the Corona Housing Authority has not failed to comply with the extremely low
income requirements noted in this section and no further action is required.

i0. The percentage of units of deed-restricted rental housing restricted 1o seniors and assisted
individually or jointly by the housing successor, its former redevelopment agency, and its host
jurisdiction within the previous 10 years in relation to the aggregate number of units of deed-
restricted rental housing assisted individually or jointly by the housing successor, its former
redevelopment agency, and its host jurisdiction within the same time period. [Health and Safety
Code 34176.1(f)(10}]

The TEN YEAR AFFORDABLE HOUSING COMPLIANCE PLAN outlines the number of senior rental
affordable units. No new senior units have been added since February 1, 2012.

11. The amount of any excess surplus, the amount of time that the successor agency has had excess
surplus, and the housing successor's plan for eliminating the excess surplus. [Health and Safety Code
34176.1{f)(11)]

The Corona Housing Authority’s computation of excess surplus for Fiscal Year 2014-15 was
$2,399,399. This was the first year the Corona Housing Authority had an excess surplus. The excess
surplus as of July 1, 2015, was reduced to $1,018,775. The purchase of a commercial property was
negotiated and all acquisition activities, such as the preparation of a relocation plan associated with
the acquisition was prepared and approved by the Corona Housing Authority. This acquisition was in
furtherance of the 85-unit affordable housing development. The property, 1066 E. Sixth Street
{Property), is a 1-acre improved commercial site with a 4,000 square foot restaurant and three (3)
residential structures. Funding for the acquisition was wired to escrow in June 2015 and escrow
closed in July 2015, Acquisition costs associated with this transaction in Fiscal Year 2014-15 were
$1,280,047.50. Complete project expenses, ie. relocation, future escrow fees, and project
contributions, will be reported in the next annual report.
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CERTEFIED PUBLIC ACCGUNTANTS

INDEPENDENT AUDITORS” REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENT AND ON INTERNAL CONTROL OVER COMPLIANCE

To the Honorable Mayor and Members of the City Council
City of Corona, California

Report on Compliance for the Housing Successor

We have audited the compliance of the Corona Housing Authority {the Housing Successor), with the
types of compliance requirements described in the California Health and Safety Code sections applicable
to California Housing Successor Agencies for the year ending June 30, 2015.

Management’s Responsibility

Management is responsible for compliance with the California Health and Safety Code sections
applicable to California Housing Successor Agencies.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Housing Successor's compliance with the California
Health and Safety Code sections based on our audit of the types of compliance requirements applicable
to California Housing Successor Agencies. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in the Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit {o obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred above that
could have a direct and material effect on Housing Successor occurred. An audit includes examining, on
a test basis, evidence about the Housing Successor's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the Housing
Successor. However, our audit does not provide a legal determination of the Housing Successor's
compliance with those requirements,

Opinion

In our opinion, the Housing Successor complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its Housing Successor for
the year ending June 30, 2015.

Report on Internal Control over Compliance

Management of the Housing Successor is responsible for establishing and maintaining effective internal
control over compliance with the type of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Housing Successor's internal control over
compliance with the types of requirements that could have a direct and material effect on the Housing
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CERTIFIED PUBLIL AECOUNTANTS

To the Honorable Mayor and Members of the City Council
City of Corona, California

Successor to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance and to test and report on internal controls over compliance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of the Housing Successor's internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance of California Health
and Safety Code sections applicable to California Housing Successor Agencies on a timely basis. A
material weakness in internal controf over compliance is a deficiency, or a combination of deficiencies, in
internal control cver compliance, such that there is a reasonable possibility that a material noncompliance
with a type of compliance requirement of California Health and Safety Code sections applicable to
California Housing Successor Agencies will not be prevented, or detected and corrected on a timely
basis. A significant deficiency in infernal controi over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Excess/Surplus Calculation

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Corona, California, as of
and for the year ended June 30, 2015, and have issued our report thereon dated December 1, 2015,
which contained an unmodified opinion on those financial statements. Our audit was conducted for the
purpose of forming an opinion on the financial statements as a whole. The accompanying report on
excess/surplus calculation is presented for purposes of additional analysis only and is not a required part
of the financial statements. Such information is the responsibility of management and was derived from
the financial statements. The report on excess/surplus calculation has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance.

The purpose of this report on internal control over compliance is soiely to describe the scope of our
testing of internal control over compliance and the resulis of that testing based on the requiremenis of
California Health and Safety Code sections applicable to California Housing Successor Agencies.
Accordingly, this communication is not suitable for any other purpose.

%,%/%WW

Brea, California
Dacember 1, 2015



CITY OF CORONA HOUSING SUCCESSCR

COMPUTATION OF HOUSING SUCCESSOR
EXCESS/SURPLUS (HSC 34176.1)

Low and Moderate Low and Moderate
Housing Funds Housing Funds
All Project Area Al Project Area
July 1, 2014 July 1, 2015, as restated
Opening Fund Balance $ 6,542,108 $ 20,932,082
Less Unavailable Amounts:

Land heid for resale $ (1,866,708) $ (3,14B,753)
Long-term receivables " {4,784 652}
Loans receivabie - (8,463,364)

{1,866,706) (16,394,769)

Available Mousing Successor Funds 4,682.402 4 537,313

Limitation (greater of $1,000,000 or four years deposiis)
Aggregate amouni deposited for iast four years:

2014 - 2015 - 1,235,535
2013 -2014 1,024,089 1,024,089
2012 - 2013 713,938 713,939
2011 - 2612 544,875 544 975
Tatal $ 2,283,003 $ 3,518,538
Base Limitation $ 1,000,060 $ 1,000,000

Greater amount $ 2,283,003 $ 3,518,538

Compitted Excess/Surplus $ 2,399,389 * $ 1,018,775 *

* This is the estimated future excessfsurpius in 2015/2016. Please note: f a housing successor has an excess surplus, the
housing successor shall encumber the excess surpius for the purposes described in paragraph (3) of subdivision (a) of Heafth
and Safety Code 34176.1 or transfer the funds pursuant to paragraph (2) of subdivision (¢) of 34176.1 within three fiscal years.
If the housing successor fails to comply with this subdivision, the heusing successor, within 90 days of the end of the third
fiscal year, shall transfer any excess surplus to the Department of Housing and Community Devalopment for expenditure
pursuant to the Multifamily Housing Program or the Joe Sema, Jr. Farmworker Housing Grant Program.



